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1Q13 Preannouncements Benign, Weakness Expected 
 

Semiconductor industry earnings season for 1Q13 begins this week with INTC after the close on Tuesday; LLTC 
and SNDK early and late on Wednesday, respectively; and FCS, CY, LSCC and AMD along with IBM and MSFT 
on Thursday.  Expectations are low:  Management guidance going into the period was weak, preannouncements 
have been relatively benign, and near-term guidance into 2Q is unlikely to reflect growth unless specific companies 
have enough exposure to the right smartphone and tablet platforms.  Companies with PC market exposure are in an 
especially challenging position given the weakness of the market as it enters the 2Q seasonal trough. 
 

4Q Sales
Ticker Updated Previous ($ mil) Comments

Raised
ACTS +5+9% -21-15% 15.2 tablet product strength
DIOD +7+10% -4+4% 163.3 revised to reflect closure of BCDS acquisition
LSCC +6+8% -4-2% 65.9 communications and consumer market strength
RMBS +13+20% +1+10% 57.4 one-time payment license agreement, probably LSI
TSM +2.0% -2-1% 4,504.0 only the number reported, assumes forcasted currency
UMC +6.5% flat 898.7 only the number reported, assumes constant currency

Lowered
ENTR -18-15% -12-10% 89.7 US pay-TV service provider HD-DTA STB deployment delay
MSPD -9-8% -2+2% 38.4 3G small cell base station deployment shortfall, product sales only

Narrowed/Reiterated
ATML -8-5% -10-5% 345.1 no comments, slipped-in with CFO resignation
HITT -3-0% -3-0% 68.5 no comments with management succession announcement

MediaTek -10.3% -18-10% 921.0 only the number reported, assumes constant currency
MSCC -8-4% -8-4% 247.6 no comments with technology license announcement
SIMO -21-19% -25-15% 70.6 no comments with earnings call schedule announcement
TXN -6-2% -10-2% 2,979.0 narrowed to the high-end on handset and tablet strength

1Q13 Preannouncement Scorecard
management guidance revisions

Revenue Growth

 
 
While a handful of companies have raised guidance, I do not consider them bellwether indicators.  And the only one 
large enough to move the needle, TSM, is technically a foundry and NOT a semiconductor supplier, and the 
magnitude of its change could easily be reversed depending on currency fluctuations during the period.  Hence, I 
consider preannouncements for the period so far to be relatively benign and lacking any indication of potential 
incremental strength or weakness.  Weighted average growth for the Tokeneke Universe 1Q based on management 
guidance during 3Q earnings announcements called for a range of -8.14% to -2.44% centered on -5.29% off a 
cumulative revenue base of $54.4B.  The changes noted above narrow the range to -7.49% to -2.16% and firm-up 
the center to -4.82%, although it still rounds to -5% or a decline in the mid-single digit range. 
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