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ADI F4Q Earnings

ADI Analog Devices
Qtr: F4Q Grade: D Growth(qtr-qtr)
Rev: 814.2 Rev: +++ Rev: +11.9%
GM: 66.4% EPS: + Fcst: -9-5%
EPS: $0.69 Fcst: - Div: $0.37

Analog Devices (ADI, $51.71 -0.09, Rated Hold/Not Compelling in my latest Chip Investment Ideas)
Solid F4Q, Seasonal Decline: ADI exceeded October-ended F4Q revenue and earnings expectations, although fell
slightly short of consensus in terms of F1Q guidance. Reported revenue exceeded the high-end of the range of
expectations on communications infrastructure strength, although was just below the high-end of guidance. This
was the first full quarter of results following the acquisition of Hittite Microwave, and sequential growth excluding
HITT was +2%. Soft bookings and guidance for the sequential decline was characterized as typical seasonality.
Comm infrastructure grew by +31% sequentially and accounted for 27% of revenue, although increased by
only +5% excluding HITT—hboth better than expected. Industrial markets grew by +6% to 45% of sales, although
declined by -4% excluding HITT due to expected weakness from automation and instrumentation, while energy,
health care, defense and security were flat in the aggregate. Automotive grew by +3% to 17% of sales and has now
grown by over 20% annually for each of the last five years. Consumer grew by +14% to 11% of sales, about half of
which is high-end prosumer/audio-video with the profitability and long life-cycles typical of industrial products,
while the balance is more conventional applications including smartphones, tablets, wearables and DSLR cameras.
Business is good, profitability is robust, and shareholder returns between the dividend and share
repurchases is impressive—although you will have to pay for it at 5.7x sales and 21.5x earnings on a trailing basis.
The shares are pretty much flat year-to-date, and | remain on the sidelines solely due to valuation.

—Dan K. Scovel
Semiconductor Analyst
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+++ exceeded the high-end of the range Grade
++ abowve consensus, within the high-end of the range A all +++
slightly above consensus B all +
met consensus C all o/+
- slightly below consensus D  mixed -/o/+
- - missed consensus, within the low-end of the range E all o/-
- - - _missed the low-end of the range F all -
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